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3rd best start to a presidential election year 
for U.S. stocks 
Strong momentum in a presidential election year has historically carried into the rest of the year

BEST STARTS TO AN ELECTION YEAR
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Best starts to presidential election years 
Return for the first 9 months of given election years since 1928

Average election performance, last 3 months of 
the year
Average monthly return during presidential elections years since 1928

Source: Morningstar as of 9/30/24. U.S. stocks are represented by the S&P 500 TR Index from 3/4/57 to 9/30/24 and the IA SBBI U.S. Lrg Stock Tr USD Index from 1/1/26 to 3/4/57, unmanaged indexes that are generally considered representative of the 
U.S. stock market during each given time period. Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You can not invest directly in the index.
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Stay the course amid geopolitical volatility

Event* Date
3 months 

before
1 month after 3 months after 1 year after

3 years after 
avg annal

Germany invades Poland 3/1/1939 -0.2% -13.5% -8.7% -4.3% -12.2%

Pearl harbor attack 12/7/1941 -9.8% -4.1% -4.1% 0.2% 11.6%

N. Korea invades S. Korea 6/25/1950 9.0% -8.7% 1.6% 12.6% 8.0%

Cuban missile crisis 10/16/1962 -1.0% 4.7% 13.7% 26.4% 16.9%

Gulf of Tonkin incident 8/2/1964 3.8% -1.2% 2.0% 2.5% 4.7%

Soviets invade Afghanistan 12/24/1979 -1.5% 2.1% 8.5% 39.6% 15.3%

Iraq invades Kuwait 8/2/1990 -8.0% -8.9% -12.8% 12.8% 11.5%

September 11th attack 9/11/2001 -13.3% -0.9% 8.0% -15.5% 2.7%

Iraq war 3/20/2003 -0.7% 2.4% 14.3% 29.2% 16.4%

Russia annexes Crimea 2/20/2014 3.3% 1.9% 3.6% 17.1% 11.1%

Russia invades Ukraine 2/24/2022 -9.7% -4.5% 0.2% -3.4% ?

Hamas attacks Israel 10/7/2023 -1.9% 1.4% 9.5% ? ?

STOCKS AND HISTORICAL GEOPOLITICAL EVENTS

Sources: BlackRock; Morningstar as of 9/30/24. *Returns shown for events prior to 1979 are represented by the S&P 500 PR Index , which shows principal returns only (excluding dividends), from 3/4/57 to 12/31/78 and the IA SBBI U.S. Lrg Stock Pr USD 
Index from 1/1/26 to 3/4/57. Returns for these periods would likely be higher if dividends were included. Returns for events in 1979 or later are represented by the S&P 500 TR Index, which shows total return (including dividends), from 1/1/79 to 9/30/24. 
The indices mentioned are unmanaged indexes that are generally considered representative of the U.S. stock market during each given time period. Index performance is for illustrative purposes only. It is not possible to invest directly in an index. Past 
performance does not guarantee or indicate future results. 
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STOCK MARKET VOLATILITY AND ELECTIONS
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Number of single day stock market returns of
+/-2% or more in presidential election years
S&P 500, by calendar year, 1/1/1928 - 9/30/2024

Average stock return based on number of +/- 2% 
trading days in presidential election years
Average returns of the S&P 500 based on calendar years since 1928

Source: Morningstar as of 9/30/24. Stock market represented by the S&P 500 TR Index from 3/4/57 to 9/30/24 and the IA SBBI U.S. Lrg Stock TR USD Index from 1/1/28 to 3/4/57. Past performance does not guarantee or indicate future results. Index 
performance is for illustrative purposes only. You cannot invest directly in the index.
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15.3%

More than 10 +/- 2%
trading days

10 or less +/- 2%
trading days

Recessions in elections years

1929-09-01 to 1933-03-31

1948-12-01 to 1949-10-31

1960-05-01 to 1961-02-28

1980-02-01 to 1980-07-31

2008-01-01 to 2009-06-30

2020-03-01 to 2020-04-30

Stock volatility by presidential election year
Stock market volatility during elections has been generally subdued unless there is a large recession
(such as in ‘32, ’08 & ‘20)
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High stock valuations have not been a great 
predictor of performance in recent periods
But low valuations have been a good predictor of strong market performance.

STOCKS WHEN VALUATIONS ARE HIGH

6

S&P 500 P/E, trailing 12-month earnings
11/1/1999 – 9/30/2024

Specific period returns following various P/Es
11/1/1999 – 9/30/2024

Source: Morningstar as of 9/30/24. U.S. stocks are represented by the S&P 500 TR Index. *High” valuations are defined by BlackRock as the “peaks” in each P/E cycle as shown in the line chart. “Low” valuations are defined by BlackRock as the “troughs” in 
each P/E cycle as shown in the line chart. Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot invest directly in the index.

6

10

14

18

22

26

30

N
o

v
-9

9

J
u

n
-0

1

J
a

n
-0

3

A
u

g
-0

4

M
a

r-
0

6

O
c

t-
0

7

M
a

y-
0

9

D
e

c
-1

0

J
u

l-
1

2

F
e

b
-1

4

S
e

p
-1

5

A
p

r-
1

7

N
o

v
-1

8

J
u

n
-2

0

J
a

n
-2

2

A
u

g
-2

3

Mar-21
28.9 Sep-24

27.5

Sep-22
18.0

Feb-09 
9.4

Jan-18
23.9

Dec-18
17.1

Dec-99
28.2
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Performance following high or low P/E*

P/E           

Date
1 yr 3 yr 5 yr 10 yr

High valuations

12/99 -9.1% -14.6% -2.3% -1.0%

1/18 -2.3% 11.7% 9.5% ?

3/21 15.7% 11.5% ? ?

9/24 ? ? ? ?

Low valuations

2/09 53.6% 25.6% 23.0% 16.7%

9/11 30.2% 23.0% 16.4% 16.6%

12/18 31.5% 26.1% 15.7% ?

9/22 21.6% ? ? ?
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1st cut
9/07

1st cut
8/19

1st cut
9/24

Money market yields poised to fall and bond 
funds continue to outperform cash
The Federal Reserve cutting rates for the first time in a cycle and what previous cycles looked like

MONEY MARKET YIELDS POISED TO FALL

7

Money market fund average yields and the first 
Fed cut 
Average money market fund yields, 1/1/1994– 9/30/2024

Performance since money fund yields reset 
higher
1/1/2023 – 9/30/2024

Source: Morningstar as of 9/30/24. Money market funds represented by the Taxable Money Market fund category as defined by Morningstar. All fund categories represented by their respective Morningstar category.  Past performance does not guarantee or 
indicate future results. 

1st cut
7/95

1st cut
1/01 Top 15 largest bond categories

2023-01-01              
to                                          

2024-09-30
High Yield Bond 11.9
Bank Loan 10.4
Multisector Bond 8.4
Corporate Bond 8.0
Nontraditional Bond 7.2
Global Bond-USD Hedged 7.1
Intermediate Core-Plus 6.6
Short-Term Bond 6.3
Ultrashort Bond 6.0
Intermediate Core Bond 5.9
Short Inflation-Protected 5.2
Intermediate Government 4.9
Inflation-Protected Bond 4.6
Money Market 4.6
Short Government 4.6
Long Government 3.4
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Investors have been slow to abandon money 
market funds after the first Fed rate cut
The Federal Reserve cutting rates for the first time in a cycle and assets in money market funds

MONEY FUND FLOWS FOLLOWING A FED RATE CUT

8

Money market fund assets                                                            
2/1/96 – 9/30/24

Following first Fed cut
1/1/1989 – 7/31/2024

Source: Morningstar, Federal Reserve, Investment Company Institute (ICI) as of 9/30/24  Money market yields represented by the Taxable Money Market fund category as defined by Morningstar.  Past performance does not guarantee or indicate future results. 
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Jan ‘09
$3.8T

Jan ‘03
$2.3T

Sep ‘24
$6.4T

May ‘20
$4.8T

First Federal 
Reserve rate 

decrease

Money 
market
Assets
peak

Time between 
Fed rate cut 
and money 

market assets 
peak

Money 
market yield 

at asset
peak

1/01 1/03 2 yrs 0.9%

9/07 1/09 15 mo. 0.6%

8/19 5/20 9 mo. 0.1%

Fed rate cuts
7/95        1/01            9/07                       8/19    9/24   
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Stock and bond correlations still near 
historic highs

BOND CORRELATION WITH STOCKS

9

Source: Morningstar as of 9/30/24. Systematic trend represented by the Morningstar systematic trend category, Equity market neutral represented by the Morningstar equity market neutral category and commodities broad basket represented by the 
Morningstar commodities broad basket category. Index performance is for illustrative purposes only. You cannot invest directly in the index. Past performance does not guarantee or indicate future results. 

Sep ’24 
0.70

-0.4

0.0

0.3

Systematic trend Equity market
neutral

Commodities broad
basket

3-year rolling correlation of stocks and bonds is 
the highest in history 
1/1/1926 - 9/30/2024

Fund categories with the lowest correlation to 
U.S. stocks, last 3 years
3-year correlation, as of 9/30/2024

Dec’42 
0.65

Jun’96 
0.64

Oct’57    
-0.54

Returns last 3 yrs
Eq Mkt Neutral                 8.2% 
Commodities Broad       5.3%
Systematic Trend            3.5%
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Private equity when the Fed cuts interest 
rates

PRIVATE EQUITY AND FED RATE CUTS
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Private equity returns have remained durable 
across various interest rate regimes
Median calendar year returns, last 20 years (9/30/2004 - 12/31/2023)

18.6%

15.0%
13.1%

11.8%

9.2%

Private
equity

(buyout)

Private
equity

(venture)

Private
equity

(growth)

U.S. stocks U.S. small
stocks

Calendar year returns when the Fed cut rates
1/1/1989 – 12/31/2024

Federal 
Reserve rate 

decrease 
(chg. in eff. 
funds rate)

Private  
equity 

(buyout)

Private  
equity 

(venture)

Private  
equity 

(growth)

U.S. 
stocks

U.S. 
small 

stocks

2007
(-2.1%)

24.8% 13.0% 6.7% 5.5% -1.6%

2008
(-2.9%)

-22.5% -12.0% -14.7% -37.0% -33.8%

2019
(-0.9%)

16.1% 16.9% 19.5% 31.5% 25.5%

2020
(-1.5%)

21.0% 35.4% 35.2% 18.1% 20.0%

2024 YTD
(-0.5%)

? ? ? ? ?

Source: Morningstar and The Burgiss Group LLC as of 12/31/23.  U.S. stocks represented by the S&P 500 Index, Small cap stocks represented by the Russell 2000 Index, Private equity represented by the Burgiss Private Equity Manager Universe (BMU) 
which contains 7,727 private equity funds (vintages 1978-2023) as of December 2023 with 12/31/23 performance data (most recent performance data available). All vintages were included. The buyouts sub-strategy contains 2,816 private equity funds 
(vintages 1978-2023) as of December 2023 with 12/31/23 performance data (most recent performance data available). The secondaries sub-strategy contains 231 private equity funds (vintages 1978-2023) as of December 2023 with 12/31/2023 
performance data (most recent performance data available). The Late Stage VC/Growth Equity sub-strategy includes VC and Expansion Capital categories and contains 3,874 private equity funds (vintages 1978-2023) as of December 2023 with 
12/31/2023 performance data (most recent performance data available). The BMU reflects quarterly time-weighted returns. Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot invest 
directly in the index. USRRMH1024U/S-3932167-10/12
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Student of the Market: October 2024
Returns as of 9/30/24

1-Year 
Return

5-Year Average
Annual Return

10-Year Average 
Annual Return

S&P 500 TR USD 36.35 15.98 13.38

Bloomberg US Agg Bond TR USD 11.57 0.33 1.84

IA SBBI US IT Govt TR USD 5.32 -0.09 1.33

IA SBBI US Large Stock TR USD Ext 36.35 15.98 13.38

Russell 2000 TR USD 26.76 9.39 8.78

US Fund Bank Loan 9.29 4.51 3.82

US Fund Commodities Broad Basket 1.10 8.75 0.59

US Fund Corporate Bond 13.93 1.36 2.75

US Fund Emerging Markets Bond 17.73 1.70 2.77

US Fund Equity Market Neutral 10.85 4.79 3.17

US Fund Global Bond-USD Hedged 10.90 0.41 1.91

US Fund High Yield Bond 14.05 4.17 4.17

US Fund Inflation-Protected Bond 9.34 2.13 2.10

US Fund Intermediate Core Bond 11.56 0.43 1.75

US Fund Intermediate Core-Plus Bond 12.41 0.83 2.03

US Fund Intermediate Government 10.40 -0.07 1.07

US Fund Long Government 14.72 -4.32 0.80

US Fund Money Market-Taxable 5.06 2.08 1.39

US Fund Multisector Bond 12.86 2.66 3.13

US Fund Nontraditional Bond 10.26 2.65 2.59

US Fund Short Government 7.11 1.12 1.20

US Fund Short-Term Bond 8.71 2.07 1.98

US Fund Systematic Trend -2.60 4.84 3.24

US Fund Ultrashort Bond 6.51 2.48 1.95

Burgiss Secondaries Index as of 12/31/23 3.87 15.83 12.3

Burgiss Buyout Index as of 12/31/23 9.29 17.59 14.1

Burgiss Late stage venture and growth Index 12/31/23 -8.10 20.64 15.6

Source: Morningstar as of 9/30/24. Past performance is no guarantee of future results. Index performance is shown for illustrative purposes only. You cannot invest directly in an index.
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Index Definitions:
• The S&P 500 TR Index is an unmanaged index that is generally considered representative of the U.S. stock market on a total return basis. Included are the largest 500 stocks by market cap.
• The IA SBBI IT US Large Stock TR Index is an unmanaged index that is generally considered representative of the historical U.S. stock market on a price return basis prior to the inception of 

the S&P 500 TR Index in 1970.
• The Bloomberg U.S. Agg Bond TR Index is an unmanaged index that is generally considered representative of the U.S. bond market on a total return basis.
• The IA SBBI IT Govt TR Index is an unmanaged index that is generally considered representative of the historical U.S. bond market on a total return basis prior to the inception of the 

Bloomberg U.S. Agg Bond TR Index in 1989.
• The Russell 2000 TR Index is an unmanaged index that is generally considered representative of the 2,000 largest stocks in the entire U.S. stock market on a total return basis.
• The Burgiss Secondaries Index as of 12/31/23 is an unmanaged index compiled by MSCI that tracks the performance of private investments focused on Secondaries Markets, as of the most 

recent update on 12/31/23.
• The Burgiss Buyout Index as of 12/31/23 is an unmanaged index compiled by MSCI that tracks the performance of private investments focused on Buyout Markets, as of the most recent 

update on 12/31/23.
• The Burgiss Venture and Growth Index as of 12/31/23 is an unmanaged index compiled by MSCI that tracks the performance of private investments focused on Venture and Growth 

Markets, as of the most recent update on 12/31/23.

This information is derived from sources that are considered reliable, but BlackRock does not guarantee the veracity, currency, completeness or accuracy of this information.

Important notes:
Source: Morningstar. Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than that shown. ©2024 
Morningstar. All Rights Reserved. The information, data, analyses and opinions contained herein (1) include the confidential and proprietary information of Morningstar, (2) may include, or be 
derived from, account information provided by a financial advisor which cannot be verified by Morningstar, (3) may not be copied or redistributed, (4) do not constitute investment advice offered 
by Morningstar, (5) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (6) are not warranted to be correct, complete or accurate. Except as 
otherwise required by law, Morningstar shall not be responsible for any trading decisions, damages or other losses resulting from, or related to, this information, data, analyses or opinions or their 
use. 

This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any 
investment strategy. The opinions expressed are as of 9/30/24 and may change as subsequent conditions vary. The information and opinions contained in this material are derived from 
proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. Past performance is no guarantee of future 
results. There is no guarantee that any forecasts made will come to pass. Reliance upon information in this material is at the sole discretion of the reader.

This material is provided for information purposes only and is not intended to be an offer or invitation to anyone to invest in any BlackRock products or services. The information and 
opinions contained herein are not guaranteed as to accuracy or completeness, and are subject to change without notice.

Past performance is not a guide to future performance. 

All financial investments involve an element of risk. Therefore, the value of your investment and the income from it will vary and your initial investment amount cannot be guaranteed.  

UNLESS OTHERWISE SPECIFIED, ALL INFORMATION CONTAINED IN THIS DOCUMENT IS CURRENT AS OF 9/30/24.

©2024 BlackRock, Inc or its affiliates. All Rights Reserved. BlackRock is a trademark of BlackRock, Inc. or its affiliates. All other trademarks are the property of their respective owners. 

NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE

Prepared by BlackRock Investments, LLC. Member FINRA.
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